





























OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Balance sheet as at J1 March 2024

(Amount in Indian Rupees Millions, unless stated otherwise)

Notes Asat Asat
31 March 2024 31 March 2023
ASSETS
Non-current assets
Property, plant and equipmem 3 46.37 48.10
Right of use assets 3A - 031
Other intangible assets 4 = 0.03
[rvestment in subskdioried 5] 10.00 10.00
Financial assets
{i) Other financial assets . 7A 1.84 648
Nor-current tax assets (net) 8 394.52 695.60
Other non-current assets 9 2.76 0.98
Total Noo-current assets 455.49 761.50
Current assets
Financial assets
(i) Investments 6 568.73 217.39
(ii) Trade receivables 11 329.99 143.58
(iif) Cash and cash equivalents 12 234.20 116.32
(iv) Bank balances other than cash and cash equivalents 13 3.95 5717
(v) Other Gnancial assets B 6,126,04 499033
Other current assets 10 793.23 §33.59
Total current agsets §,056.04 6,006,948
Total assets .51 163 676844
EQUITY AND LIABILITIES
Equity
Equity Share capital 14 401.60 401,60
Other equity
Equity component of convertible preference shares 14 L1 111
Securities premium 15 40,362,92 40362.92
Retained earnings 15 (58.617.54) (59.774.20)
Other reserves 15 11,471.21 11.269 64
Total equity (6,370.70) (7,728.93)
LIABILITIES
Non-curreat Eabilifies
Financial liabilities
(i) Borrowings 16A 5,612.91 5.265.67
(ii) Lease liabilities 16B - -
(iif) Other financial liabiliies 17A 0.5 0.15
Provisions 18A 289l 5508
Total non-current liabilities 5.641.97 532181
Current liabilities
Financial liabilities
(i) Lease liabilities 16B - 8.03
(ii) Trade payables 19
(a) total outstanding dues of micro and small enterprises 19.22 26.72
(b) total outstanding dues of creditors other than micro and small enterprises 8,410.47 8,466.13
(iiii) Other financial liabilities 17B 74.20 220.26
Provisions 18B 12.55 33.20
Other current liabilities 20 723.92 421.26
Total current llabilities ,2400.36 9,175,560
Total labilities 14.882.33 1449741
Total equity and Habilities AS11LA3 B THR.48

The accompanying notes are an injegral part of the financial statements

As per our report of even date

Place: Gurugram
Date: 8 July 2024

For and on behalf of the board of directors of
OYO Hotels afd\Hontes Private Limited

DIN: 07505290

Savnus Agaant

Saurav Agarwal
Chief finaacial officer

Place: Gurugram
Date: 8 July 2024

Varug Kumur Jain
Whaole-time Director

DIN: 1HM1633 ’
B
Arjun S‘ingh Rawat

Company Secretary
M. No: A60567

Place: Gurugram
Dale: 8 July 2024



OYO Hotels and Homes Private Limited

CIN: U74%900GJ2015PTC107035

Statement of profit and loss for the year ended 31 March 2024
(Amount In Indian Rupees Millions, unless stated otherwise)

Notes For the year ended For the year ended
31 March 2024 31 March 2023
INCOME
Revenue from contracts with customers 21l 11,138.34 13.126.12
Other income 22 651.14 879.87
Total income (I) 11,789.48 14.005.99
EXPENSES
Operating expenses 23 7.316.98 8,438.54
Employee benefits expense 24 1,402.97 3,51591
Depreciation and amortization expense 25 9.03 166.68
Finance costs 26 403.09 478.92
Other expenses 27 1,539.34 4,092.19
Total expenses (II) 10,671.41 16,692.24
Profit/ (loss) before exceptional items and tax (I-11) 1,118.07 (2,686.25)
Exceptional items 28 128.40) 49.42
Profit/ (loss) before tax 1,146.47 (2,735.67)
Tax expense - -
Total tax expense - -
Profit/ (loss) for the year 1,146.47 (2,735.67)
Other Comprehensive income/ (loss)
Net other comprehensive expense nol to be reclassified to profit or loss in subsequent periods
- Remeasurement gains/(losses) on defined benefit plans 29 10.19 21.24

Total other comprehensive income/ (loss) for the year, net of tax 10.19 21.24
Total comprehensive income/ (loss) for the year, net of tax 1,156.66 (2,714.43)
Earning/ (loss) per equity and preference share (in INR)
Face value of share INR 10 (31 March 2023: INR 10)
Basic earning/ (loss) per share 30 28.46 (67.92)
Diluted earning/ (loss) per share 30 28.46 (67.92)

The accompanying notes are an integral part of the financial statements

As per our report of even date

Chartered Accountant:
irm istrati B

r Sanjay Bachchani
armer
Membership No. 400419

Place: Gurugram
Date: 8 July 2024

“And] Tejps
Divector |
DIN: 07505290

Qs AgusnA

Saurav Agarwal
Chief financial officer

Place: Gurugram
Date: 8 July 2024

For and on behalf of the board of directors of
OYO Hotels anid Homes Private Limited

/

Varum Kumar Jain
‘Whole-time Director
DIN: 10041633

W

Arfin Singh Rawat
Company Secretary
M. No: A60567

Place: Gurugram
Date: 8 July 2024



OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Cash flow statement for the year ended 31 March 2024
(Amount in Indlan Rupees Millions, unfess stated otherwise)

Far the yoar ended For the year ended

31 March 2024 ST Murch 2023
Cah flow from sperating sctivitivs:
Profit/ ([oss) before tax 144647 (2,73567)
AdJustment to reconclle loss before tax to net cash (lows:
Depreciation and amortization expenses 9.03 166 68
Profil on disposal of fixed assels (net) (1.80) (18.40)
Provision for doabiiul advances 39.05 1,972.86
Fair value pain on financial instruments at fair value through profil or loss (1.59) (150
Gain on disposal of lease liabililics - (0.06)
Income ant salie of iy fands (24.40) (13.09)
Tnteresl income on lixed deposits (4.26) (L.61)
Interest income from related parties - {0.98)
Liabilities wrilten back no longer required (49.39) (26.00)
Share based payment expenses 31958 1,695.32
Exchange difference (net) (48.38) (463 97)
[nterest on loan from related parties 402,48 47537
Intepeat oo lease labilitics 001 136
Exceptional ilems (165.56) (558.51)
1,621.24 49179
Movements in working capital
(Decrease) increase/ in trade payables (14.06) 15017
(Decrease) in other liabilities 302.66 (272.19)
(Decrease)/ increase in provisions (37.54) 395
(Decrease) in other financial liabilitics (146.06) (21
Drecrease/(increase) in other (inancial assels (1,121.74) 1,882.69
Decrease in other assets (26143 27422
( d in trade receivab (1B6.41) 2031
Net cash Mow from/ (used In) operations before tax 156.66 2,506.73
Income tax (paid) 301.08 (51.82)
Net Cash Mow [row (used in) operating actlvities (A) 457.714 2,45491
lovesting activities
Purchase of property, plont and equipment (including intanpibles and capital work in progress) @67 (206)
Proceeds [rom sale of property, plant and equipment 251 2358
Purchase of mutual finds (3,625.02) 8.27150)
Procewds from sale of mutual funds 329967 4,215.22
Reuetnt fronf nelabid pary - 2114
Interest received 426 273
Investment in fixed deposits having maturity more than 3 months 1.82 -
Proceeds from malurity of fixed deposits (net) - 213
Net cash flow from investing activities (B) (324,43} A5
Financing activitics
Proceeds from short term borrowings - 400.00
Repayment of loan to related parties (15.00) (2,917.86)
Payment of principal portion of lease liabilities 04l (43 68)
Interest on lease linbilities (0.01) (1.36)
C. Net cash Mow (used in)/ from financiog activities (C) (15.42) (2.562.90)
Net decreasc in cash and cash equivalents (A+B+C) 117.88 (9755)
Cash and cash equivalents at the begmning ol the year 116.32 1387
Cash and cash equivalents at the end of the year I3 11632
Components of cash and cash equivalents
With banks:
= on Eurent Asims 21930 86.25
- in deposit accounts with original maturity of 3 months or less 1490 3007
Total cash and cash equivalents (refer note 12) 23420 11632
Changes in liabilities arising from financing activities for the year ended 31 March 2024
Poriiculars 1 April 2023 Pr P Other adj 31 March 2024
Long term borrowings (including current malurities of long term loan) 5,265.67 362,23 (15.00) - 5.612.90
Lease liabilities LIk} 0.0 (042 {7.62) -
Total 527370 36124 (1542} (7621 Shl2
~includes INR 362.23 million. acerued interest on loan from related parties.
#Hother adjustment represents reversal of lease liability amounting to INR 7.62 million.
Changes in iabilities arising from Gnancing activities for the year ended 31 March 2023
Particuliiey 1 April 2022 Pr it Pr i Other adj 31 Mareh 2023
Lo term borrwings {includiig eamrent muitiniies of long term Jonm) TN A 834.09 [EETR 0] - 136567
Lease fiabilities Lk 136 {4504 AT R
Total TAULA2 H3545 {196 (AT 527370

~includes INR 434,10 million, acerued interest on loan Grom related partics.
Hother adjusiment represents reversal of lcase liability amounting 10 INR |47 millioo

The accompanying noles are 4n inte; of the financiai statements

As per our teport of even date
For S.R. Batlibei & Assocl:

i board of directors of
es Private Limited

For and gn
OYO Mot

/‘/

arus ar Jain
r Whale-time Director
ership No. 100419 DIN: 07505200 DIN: 10041633
SW A'YL“N/" W
Saurav Aparwal Arjul h Rawat
Chief Anancial officer Company Secretary

M. No: A60567

Place: Gurugram Place: Gurugram Place: Gurugram
Date: 8 July 2024 Date: 8 July 2024 g Date: 8 July 2024



OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Statement of changes in equity for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

a. Equity share capital (Face value INR 10)

Equity shares

No. of shares Amount
At 31 March 2022 40,160,411 401.60
Issued during the year - -
At 31 March 2023 40,160,411 401.60
Issued during the year = -
At 31 March 2024 40,160,411 40160
b. [nstruments entirely equity In nature

Equity shares

No, of shares Amount
At 31 March 2022 118,188 1Ln
Issued during the year - =
At 31 March 2023 118,188 11.11
Issued during the year - =
At 31 March 2024 v 118,188 1111
¢, Other equity

Reserves & Surplus Equity contribution
from holding
Securiti N Retained carnings Canital . compuany pilcl
curities premivm including OCI apital reserve (reler-ote 158
As at 1 April 2022 40,362.92 (57,059.77) 8.452.68 1,680.15 (6,564.02)
Loss (or the year - (2,735.67) - - (2,735.67)
Add: Remeasurement of losses on defined benefit plans - 21,24 - - 21.24
Total comprehensive loss for the year - (2,714.43) - - (2,714.43)
Add : Additional contribution from Holding company (refer note 44) - - - 1,136.81 1,136.81
Less: Preference dividend = (0.00) - - (0.00)
As at 31 March 2023 40,362.92 (59,774.20) 8,452.68 2,816.96 (8,141.64)
Loss for the year - 1,146 47 - - 1,146.47
Add: Remeasurement of losses on defined benefit plans - 10.19 - - 10.19
Total comprehensive income/ (loss) for the year - 1,156.66 - - 1,156.66
Add : Additional contribution from Holding company (refer note 44) - - - 201.57 201.57
Less: Preference dividend - {100y - - (0,00
As at 31 March 2024 4036292 (58,617.54) B.A51.08 301853 {6, 7834T)
The accompanying notes are an integral part of the financial statements
As per our report of even date n
For and on IF of the board of dircctors of

ay Bichchani

er
Membership No. 400419

Place: Gurugram
Date: 8 July 2024

Saurav agarwal
Chicf financial officer

Place: Gurugram
Date: 8 July 2024
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Whale-1i Director
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M. No: ABUS6T

Place: Gurugram
Date: 8 July 2024



OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

Background

OYO Hotels and Homes Private Limited (“the ‘Company”) is a private limited Company domiciled in India and
incorporated under the provisions of Indian Companies Act, 2013, with its registered office situated at Ground Floot-
001, Mauryansh Elanza, Shyamal Cross Road, Near. Parekh Hospital, Satellite Ahmedabad, Gujarat-380015. The
Company is a wholly owned subsidiary of Oravel Stays Limited. The Company is primarily engaged in business of
marketing, managing and operating hotels, long term and short term stay homes, guest houses and such other
accommodation including ancillary services, providing an affordable and predicable stay experience to customer.
Further, the Company is also engaged in providing technical know-how and training in field of operations and
management of hotels, motels etc. and in marketing and managing hotels and other boarding and/or lodging services.

1. Basis of preparation

A.

Statement of compliance

These financial statements (*financial statements’) have been prepared to comply in all material respects with the
Indian Accounting Standard (‘IndAs’) as notified by the Ministry of Corporate Affairs (‘MCA’) under section 133
of the Companies Act, 2013 (‘Act’), read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and other relevant provisions of the Act and the Composite Scheme of
Arrangement approved by NCLT. ’

These financial statements are approved for issuance by the Company’s Board of Directors on 8 July 2024.

The financial statements are based on the classification provisions contained in Ind AS 1, ‘Presentation of Financial
statements’ and division II of schedule III of the Companies Act 2013. Further, for the purpose of clarity, various
items are aggregated in the statement of profit and loss and balance sheet. Nonetheless, these items are dis-aggregated
separately in the notes to the financial statements, where applicable or required:

All the amounts included in the financial statements are reported in millions of Indian Rupee (INR) and are rounded
to the nearest million, except per share data and unless stated otherwise. Further, due to rounding off, certain amounts
are appearing as “0’.

The accounting policies, as set out in the following paragraphs of this note, have been consistently applied, by the
Company, to all the periods presented in the said financial statements, except in case of adoption of any new
standards during the year.

Details of the Company’s accounting policies are included in Note 2.
Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest millions, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on the accrual and going concern basis and the historical cost
convention except for the following items:

Items Measurement basis

Certain financial assets and liabilities — Refer accounting | gair Value/ Amortised cost (refer 2C)
policy regarding financial instrument)

N Present value of defined benefit obligations
Net defined benefit (asset)/ liability (refer 20)

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/ or disclosure
purposes in these financial statements is determined on this basis.




0OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

D.

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

The areas involving critical estimates and judgements are:

vi.

Impairment of non-financial asset (goodwill and intangible assets) - Impairment exists when the
carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is
based on available data from binding sales transactions, conducted at arm’s length, for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a discounted cash flow model which are based on the budget for five years. The recoverable
amount is sensitive to the discount rate used for the discounted cash flow model as well as the expected
future cash-inflows and the growth rate used for extrapolation purposes.

Estimation of defined benefit obligation - Employee benefit obligations are measured on the basis of
actuarial assumptions which include mortality and withdrawal rates as well as assumptions concerning
future developments in discount rates, the rate of salary increases and the inflation rate. The Company
considers that the assumptions used to measure its obligations are appropriate and documented. However,
any changes in these assumptions may have a material impact on the resulting calculations. Refer note 31
for further disclosures.

Estimation relating to fair value measurements - When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their
fair value is measured using valuation techniques including the discounted cash flow model. The inputs to
these models and the discount rates are taken from observable markets where possible, but where this is
not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments. Refer note 38 for further disclosures.

Expected credit losses on financial assets: For the purpose of measuring the expected credit loss for
trade receivables and advances, the Company estimates irrecoverable amounts based on the ageing of the
receivable/advances balances and historical experience. Further, a large number of minor receivables
including advances are grouped into homogeneous groups and assessed for impairment collectively
depending on their significance. Individual trade receivables/advances are written off when management
deems them not to be collectible on assessment of facts and circumstances.

Estimation in relation to Lease term of contracts with renewal and termination options: Company
determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option
to terminate the lease, if it is reasonably certain not to be exercised.

Company has several lease contracts that include extension and termination options. Company applies
Jjudgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or
terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to
exercise either the renewal or termination. After the commencement date, Company reassesses the lease
term if there is a significant event or change in circumstances that is within its control and affects its ability
to exercise or not to exercise the option to renew or to terminate (e.g., construction of significant leasehold
improvements or significant customisation to the leased asset).

Estimating the incremental borrowing rate: The Company cannot readily determine the interest rate
implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities.
The IBR is the rate of interest that the Company would have to pay to borrow over a similar term, and with
a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a
similar economic environment. The Company estimates the IBR using observable inputs (such as market




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

interest rates) when available and is required to make certain specific estimates such as Company’s credit
rating.

vii. Useful life of property, plant and equipment and intangibles: The useful life to depreciate property,
plant and equipment is based on technical obsolescence, nature of assets, estimated usage of the assets,
operating conditions of the asset, and manufacturers’ warranties, maintenance and support period, etc. The
charge for the depreciation is derived after considering the expected residual value at end of the useful life.
The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed by the management at each financial year end and adjusted prospectively, if appropriate. Further
details about property, plant and equipment are given in note 3.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

@ In the principal market for the asset or liability, or

e In the absence of a principal market, in most advantageous market for the asset of liability

All assets are liabilities for which fair value is measured or disclosed in the financial statements are categorised into
different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

s Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e  Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the respective notes.

2. Material accounting polices

A.

Current/ non-current elassification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

Assets
An asset is classified as current when:
i. It is expected to be realised in, or is intended for sale or consumption in, the Company's normal operating
cycle;
ii. it is expected to be realised within twelve months from the reporting date;
ifi. it is held primarily for the purposes of being traded; or
iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date.

All other assets are classified as non-current




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

Liabilities
A liability is classified as current when:
i. itis expected to be settled in the Company's normal operating cycle;
ii. it is due to be settled within twelve months from the reporting date;
iii. it is held primarily for the purposes of being traded; or
iv. the Company does not have an unconditional right to defer settlement of the liability for at least twelve months
from the reporting date

All other liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. Based on the nature of operations and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the
purpose of current vs non-current classification of assets and liabilities.

B. Foreign currency transactions

In preparing the financial statements of Company, transactions in currencies other than the Company’s functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At

the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised
in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
C. Financial instruments
i. Recognition and initial measurement

Financial assets (except trade receivable) and financial liabilities are initially recognised when the Company becomes
a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

At initial recognition, an entity shall measure trade receivable at their transaction price (as defined in IndAs 115), if
trade receivable do not contain a significant financing component in accordance with IndAs 115.

ii. Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at
e  Amortised cost
e FVOCI — debt investment;
¢  FVOCI - equity investment; or
¢ FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FVTPL:
o the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:
o the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and
o . the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity investment). This
election is made on an investment by investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably designate
a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets at amortised cost These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain
or loss on derecognition is recognised in profit or loss.

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest
income under the effective interest method, foreign exchange
gains and losses and impairment are recognised in profit or loss.
Other net gains and losses are recognised in OCL On
derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investmentsat FVOCI These assets are subsequently measured at fair value. Dividends are
recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other
net gains and losses are recognised in OCI and are not reclassified
to profit or loss.

Financial assets at FVTPL These assets are subsequenily measured at fair value. Net gains
and losses, including any interest or dividend income, are
recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in profit or loss.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor
retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either
all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the
new financial liability with modified terms is recognised in profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.

D. Property, plant and equipment
i.  Recognition and measurement

Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss, if any. Costs
directly attributable to acquisition are capitalised until the property, plant and equipment are ready for use.

The cost comprises purchase price, freight, expenditure incurred towards transformation of hotel including salary
cost of transformation employees, duties, taxes and any attributable cost of bringing the asset to its working condition
for its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset. Each component is separately depreciated over its useful life.

Gains or losses arising from derecognition of plant, property and equipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss
when the asset is derecognised.

ii. Subsequent expenditure

Subsequent costs are included in the assets carrying amount or recognised as separate asset, as appropriate, only if
it is probable that the future economic benefits associated with the expenditure will flow to the Company and the
cost of the item can be measured reliably.

iii. Depreciation

Depreciation on plant, property and equipment is calculated on straight-line basis using the rates prescribed under
Schedule II to the Companies Act, 2013 as it coincide with useful life of assets.

Asset Useful life

Building 10 years

Plant and machinery 15 years

Office equipment 3 years

Board & Signage 2 years

Furniture and fixtures 8-10 years

Computers & computer equipment 3-6 years

Lease hold improvements Over the unexpired period of lease or
10 years, whichever is lower

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.
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E. Intangible assets

i. Recognition and measurement

Intangible assets are initially measured at cost. Such intangible assets are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

ii. Amortisation

Intangible assets are amortized on a straight line basis over the estimated economic useful life of 3 years. The
estimated useful life of an identifiable intangible asset is dependent on many factors such as effects of obsolescence,
demand, competition and other economic factors.

Amortization method, useful lives and residual values are reviewed at the end of each financial year and adjusted if
appropriate.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net

disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when
the asset is derecognised.

Business Combination

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of
the assets transferred by the Company, liabilities incurred by the Company to the former owners of the acquiree and
the equity interests issued by the Company in exchange of control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in the acquiree (if any)
over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Company's cash-generating units (or
Company’s of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination
of the profit or loss on disposal.

Inventories

Inventories are valued at the lower of cost and estimated net realizable value. Cost is determined on a weighted
average basis. Net realizable value is the estimated selling price in the ordinary course of business, reduced by the
estimated costs of completion and costs to effect the sale.
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L

Impairment
i. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
. Financial assets measured at amortised cost; and
S Financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities
at FVOCI are credit impaired. A financial asset is ‘credit impaired” when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Measurement of expected credit losses

For trade receivable and contract assets, the Company applied simplified approach in calculating Expected credit
loss (ECLs). Therefore, the Company does not track changes in credit risk, but instead recognize a loss allowance
based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factor specific to the debtors and economic
environment.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as expense/income in the
statement of profit and loss.

‘Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write off.
However, financial assets that are written off could still be subject to enforcement activities in order to comply with
the Company’s procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists or when annual
impairment assessment is required, then the asset’s recoverable amount is estimated. An asset's recoverable amount
is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds
its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining net
selling price, recent market transactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

iii. Investment in subsidiaries
Investment in subsidiaries are measured at cost less impairment loss.

Employee benefits
i. Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term
employee benefits and they are recognised in the period in which the employee renders the related service.
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Company recognizes the undiscounted amount of short term employee benefits expected to be paid in exchange for
services rendered as a liability (accrued expense) after deducting any amount already paid.

ii. Post-employment benefits and other long term employee benefits

Provident Fund: Retirement benefit in the form of provident fund is a defined contribution scheme. The
contributions to the provident fund administered by the Central Government under the Provident Fund Act, 1952,
are charged to the statement of profit and loss for the year in which the contributions are due. The Company has no
obligation, other than the contribution payable to the provident fund. If the contribution payable to the scheme for
service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme
is recognised as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognised as an asset to the
extent that the pre-payment will lead to a reduction in future payment.

Gratuity: The Company operates a defined benefit gratuity plan in India, which requires contributions to be made
to a separately administered fund. The cost of providing benefits under the defined benefit plan is determined using
the projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
e  The date of the plan amendment or curtailment, and
o  The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the consolidated statement of
profit and loss:
e  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and
e Net interest expense or income

iii. Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those
benefits and when the Company recognises costs for a restructuring,. If benefits are not expected to be settled wholly
within 12 months of the reporting date, then they are discounted.

K. Provisions (other than for employee benefits) and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate
of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost. Expected future operating losses are not provided for.

A contingent liability is disclosed where there is a possible obligation or present obligation that may, but probably
will not, require outflow of respurces (refer note 32). Contingent assets are not recognised.

L. Revenue

The Company apply IndAs 115 “Revenue from contracts with customers™ which establishes a comprehensive
framework to depict timing and amount of revenue to be recognised.

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that
reflects the consideration that we expect to receive in exchange for each performance obligation.




0OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

Judgment is required in determining whether the Company is the principal or agent in transactions with hotel partners
and end-users. The Company evaluates the presentation of revenue on a gross or net basis based on whether it
controls the service provided to the end-user and is the principal (i.e. “Gross™), or the Company arranges for other
parties to provide the service to the end-user and is an agent (i.e. net”).

The Company collects indirect taxes on behalf of the government and, therefore, it is not an economic benefit flowing
to the Company. Hence, it is excluded from revenue.

Revenue from sale of accommodation services

Revenue from sale of accommodation services is recognised on gross basis as Company gains “Control” on stay
services before providing it to customer. Company consider itself as Principal in arrangement as it assumes
obligations towards performance of stay services to end customer including the acceptability of the services, takes a
significant amount of risk in the service delivery of the room stays and enjoys latitude in establishing price for stay
services. Revenue from sale of accommodation services are recognised on basis of used room nights by end

customers, on accrual basis to the extent that it is probable that the economic benefit will flow to the Company and
it can be reliably measured.

Revenue is recognised net of cancellations, refunds, discounts, incentives and taxes payable by the Company. ECL

Impairment losses pertains to uncertainties in collection at the time of recognition of revenue has been netted off
from revenue.

Cancellation income related to sale of accommodation services are recognised on on cancellation of booking by end
customers.

Value added services

Value-added services include services in the nature of marketing and data analytics and preferential performance
listing which results in enhanced traffic to hotel partners. It is recognised on basis of actual performance to the extent
that it is probable that the economic benefit will flow to the Company and it can be reliably measured. Expected

credit Impairment losses pertains to uncertainties in collection at the time of recognition of revenue has been netted
off from revenue.

Subscription Income (Wizard subscription)

The Company provides wizard membership programs under which participating customers are eligible to earn
discounts on qualifying transactions in future bookings. Revenue earned under wizard membership programs is
recorded systematically over the period of membership. Invoicing in excess of revenues are classified as contract
liabilities (which we refer to as deferred revenue, refer note 20 for further disclosures).

Sale of tours, packages and events including wedding related services:

Income from tours, packages and events are accounted on net basis where the Company is not primary obligor/ not
assuming inventory risk for performance of services and hence acting as an agent. In case the Company is primary
obligor and assuming inventory risk, acting as a principal in the arrangements income is booked on gross basis.

In case the Company acts as an agent, it recognizes revenue on booking of packages and events. In case, the company
acts as principal, it recognizes revenue on completion of tours, packages or event as it assumes services promised as
a single performance obligation.

Revenue from sale of foods and beverages
Revenue from sale of food items is recognised on gross basis as Company consider itself as Principal in arrangement

as it assumes obligations towards supplying food items to end customer. Revenue from food services are recognised
post supply of food items to end customer.
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Rental Income

Rental income and allied services is recognised on gross basis as Company gains control before providing it on rent
to customer. Company consider itself as Principal in arrangement as it assumes obligations towards performance of
services to end customer including the acceptability of the services, takes a significant amount of risk in the service
delivery of the space due to committed rental and investment made in improvement of properties and finally enjoys
latitude in establishing price for stay services and renting of office spaces. Revenue from renting are recognised, on
accrual basis to the extent that it is probable that the economic benefit will flow to the Company and it can be reliably
measured.

Other operational revenue

The Company offers together with its other products design and consultancy services related to hotels/properties to
its owner. The revenue is recognised over the period of contract in the statements of profit and loss.

Trade receivables and contractual balances

The Company classifies the right to receive consideration in exchange for services as either trade receivable or
unbilled revenue. Accommodation revenue in excess of invoicing are classified as contract assets (which we refer to
as unbilled revenue).

Unbilled revenue

Unbilled revenue represents the gross unbilled amount expected to be realised from customers for services rendered
upto the reporting date, and is measured as per the contractual terms under arrangements entered with the customers.

Contractual liabilities

Contract liabilities are primarily from customer advance for which services are yet to be rendered on the reporting
date either in full or in parts. Revenue is recognised when the service is rendered to the customer.

Interest

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension) but does not consider the expected credit losses. Interest income is included in
other income in the statement of profit and loss.

M. Leases

As a lessee

The Company applies a single recognition and measurement approach for all leases except for short-term lease and
leases of low value assets.

Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

Identifying a lease

At the inception of the contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. The Company assesses whether:

e The contract involves the use of an identified asset, specified explicitly or implicitly.

o The Company has the right to obtain substantially all the economic benefits from use of the asset
throughout the period of use, and

e  The Company has right to direct the use of the asset.




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

Initial recognition of Right of use asset (ROU)

The Company recognises a ROU asset at the lease commencement date (i.e., the date the underlying asset is available
for use). ROU assets are initially measured at cost less any accumulated depreciation and impairment losses and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or site on which it is located, less any lease incentives received.

Subsequent measurement of Right of use asset (ROU)

ROU assets are subsequently amortized using the straight-line method from the commencement date to the earlier
of the end of the useful life of ROU asset or the end of the lease term. If ownership of the leased asset transfers to
the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset. In addition, the right of use asset is periodically reduced by
impairment losses, if any, and adjusted for certain re-measurement of the lease liability. Refer to the accounting
policies in section, I (ii), Impairment of non-financial assets.

Initial recognition of lease liability

Lease liabilities are initially measured at the present value of the lease payments to be paid over the lease term. Lease
payments included in the measurement of the lease liabilities comprise of the following:

e  Fixed payments, including in-substance fixed payments;
e  Variable lease payments that depend on an index or a rate
e Amounts expected to be payable under a residual value guarantee; and

e The exercise price under a purchase option, extension option and penalties for early termination only if
the Company is reasonably certain to exercise those options.

Subsequent measurement of lease liability

Lease liabilities are subsequently increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or

rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying
asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have
a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies
the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

As a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are

classified as operating leases. Rental income from operating lease is recognised on a straight-line basis over the term
of the relevant lease.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables and finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net investment
outstanding in respect of the lease.

N. Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to
a business combination or to an item recognised directly in equity or in other comprehensive income.
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i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Current tax relating to items recognised outside profit and loss is recognised outside profit and loss in correlation to
the underlying transaction either In other comprehensive income or directly in equity.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for:

e temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction;

e temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent
that the Company is able to control the timing of the reversal of the temporary differences and it is probable
that they will not reverse in the foreseeable future; and

e  taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable
profit will be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or
recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer
probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit and loss in correlation
to the underlying transaction either In other comprehensive income or directly in equity. )

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realised simultaneously.

O. Borrowing cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of

borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All
other borrowing costs are expensed in the year they occur.




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Millions, unless stated otherwise)

P.

Launch expenses

Launch expenses includes expenditure incurred before active operation/launch of new property. Launch expenses
are generally associated with one time activity which is amortized over the period of two years.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year aftributable to equity
shareholders (after deducting preference dividends and taxes applicable) by the weighted average number of equity
shares outstanding during the year and equity shares that will be issued upon the conversion of mandatorily
convertible instruments. The weighted average number of equity shares outstanding during the year is adjusted for
events of bonus issue that have changed the number of outstanding, without a corresponding change in resources.
For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of
all dilutive potential equity shares.

Common control business combination

Business combination involving entities that are controlled by the Company are accounted for using the pooling of
interest method as follows;

L. The assets and liabilities of the combining entities are reflected at their carrying amounts

ii. The identity of the reserves are preserved and the reserves of the demerged undertaking become the
reserves of resulting entity.

iil. The difference, if any, between consideration and net assets taken over is transferred to capital reserve.

Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

Exceptional items

Exceptional items refer to items of income or expense within the statement of profit and loss from ordinary activities
which are non-recurring and are of such size, nature or incidence that their separate disclosure is considered necessary
to explain the performance of the Company.

New standards, interpretations and amendments adopted by the Company

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under

Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended 31 March 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.

(This space has been intentionally left blan
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