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INDEPENDENT AUDITOR’S REPORT

To the Members of OYO Hotels and Homes Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of OYO Hotels and Homes Private Limited (“the Company™), which
comprise the Balance sheet as at 31 March 2023, the Statement of Profit and Loss, including the statement of
Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted

in India, of the state of affairs of the Company as at 31 March 2025, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent of
the Company in accordance with the ‘Code of Ethics” issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s report, but does not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether such other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Compan ies (Indian Accounting Standards) Rules,
2015, as amended, specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records. relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. [f we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable. related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (1 1) of section 143 of the Act, we give in the “Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion. proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in the paragraph 2 (i) (vi)
below on reporting under Rule 11(g).

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended.
specified under section 133 of the Act.

() On the basis of the written representations received from the directors as on 31 March 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2025 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) The modification relating to the maintenance of accounts and other matters connected therewith are as
stated in paragraph 2(i)(vi) below on reporting under Rule 11(g).

(g) With respect to the adequacy of the internal financial controls with reference to these financial statements
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2" to this

report.

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for the
year ended 31 March 2025.

(i) With respect to the other matters 10 be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer note 32A to the financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;
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iii.

vi.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise. that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries:

b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which included test checks, the Company has used accounting software
and other peripheral software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software except, as explained in Note 52, audit trail feature at database
level was not enabled for accounting software from 1 April 2024 till 19 August 2024, therefore was
effective through part of the year till year end. Furthermore, audit trail feature is not enabled at the
database level concerning other peripheral software to log any direct changes to the database.
Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with, in respect of accounting software and other peripheral software where the
audit trail has been enabled. Additionally, the audit logs have been preserved by the Company as
per the statutory requirements for record retention. to the extent it was enabled and recorded in those

respective years.

For S.R. Batliboi & Assogates LLP
Chartefed Accountants

ICALl

rm Registration

er: 101049W/E300004

mbership Number: 400419
DIN: 254004 19BMOPPS3472

Place of Signature: Gurugram
Date: 15 July 2025
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Annex

ure 1 referred to in paragraph under the heading of ‘Report on other Legal and Regulatory

Requirements’ of our report of even date

Re: OYO Hotels & Homes Private Limited (‘the Company”)

In terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit and to the best of our knowledge and belief, we state that:

() (a)

(b)

(¢)

(d)

(e)

(ii) (a)

(b)

(iii)(a)

(b)

(iv)

v)

(vi)

(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangibles assets.

Property, Plant and Equipment have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

There is no immovable property (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirement to report on clause 3(i)(c) of the Order is not applicable to the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended 31 March 2025.

There are no proceedings initiated or are pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

The Company’s business does not require maintenance of inventories and, accordingly, the requirement to
report on clause 3(ii)(a) of the Order is not applicable to the Company.

The Company has been sanctioned working capital limits in excess of Rs. Five crores in aggregate from
banks or financial institutions during any point of time of the year on the basis of security of current assets.
Based on the agreements examined by us in the normal course of audit of the financial statements, the
Company is not required to file quarterly returns/statements with banks and financial institutions.
Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to the Company.

During the year, the Company has not provided loans, advances in the nature of loans to companies, firms,
or any other parties. Accordingly, the requirement to report on clause 3(iii)(@). (c). (d), (e), (f) of the order
is not applicable to the Company.

During the year the investments made, guarantees provided, security given and the terms and conditions
of the grant of all loans and advances in the nature of loans, investments and guarantees to companies,
firms. Limited Liability Partnerships or any other parties are not prejudicial to the Company's interest.

There are no loans, investments, guarantees, and securities granted in respect of which provisions of section
185 and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause
3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed
to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder,
to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable

to the Company.

The Company is not in the business of sale of any goods or provision of such services as prescribed.
Accordingly, the requirement to report on clause 3(vi) of the Order is not applicable to the Company.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(vii) (a) The Company is generally regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, employees’ state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and other statutory dues applicable to it, except in
case of provident fund, Labour Welfare Fund and Profession Tax where there are delay in deposit of
statutory dues.

According to the information and explanations given to us and based on audit procedures performed
by us, no undisputed amounts payable in respect of these statutory dues were outstanding, at the year
end, for a period of more than six months from the date they became payable.

(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of custom, duty of excise, value added tax. cess, and other statutory dues have not
been deposited on account of any dispute are as follows:

Name of Statute Name of Statute Period to Amount
which the involved
amount relates | (Rs. in Million)
Goods and Services Tax Jurisdictional Adjudicating
Act, 2017 authority- AC/DC/JC FY 2017-2018 81.69
Goods and Services Tax Jurisdictional Adjudicating
Act, 2017 authority- AC/DC/IC FY 2018-2019 18.50
Goods and Services Tax Jurisdictional Adjudicating
Act, 2017 authoritv- AC/DC/IC FY 2019-2020 439.41
Goods and Services Tax Jurisdictional Adjudicating
Act, 2017 authority- AC/DC/IC FY 2020-2021 329.58
Goods and Services Tax Jurisdictional Adjudicating
Act, 2017 authority- AC/DC/IC FY 2020-2024 229.60
Goods and Services Tax Jurisdictional Adjudicating
Act, 2017 authority- AC/DC/IC FY 2021-2022 31.25
Income Tax Act.196 AC/DCofIncome Tax | gy 59159025 0.78
Income Tax Act.1961 chey FY 2016-2017 0.71
Income Tax Act 1961 T FY 2019-2020 9.68
Income Tax Act 1961 ) FY 2020-2021 139931

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or interest thereon due to

any lender during the year.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company did not have any term loans outstanding during the year hence, the requirement to report
on clause (ix)(c) of the Order is not applicable to the Company.

(d) On an overall examination of the financial statements of the Company, the Company has used funds
raised on short term basis (in the form of trade payable and other liability) aggregating to INR 3,611.87
Million for long term purpose (to fund losses of the Company).
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(¢) Onan overall examination of the financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures.

() The Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
Joint venture or associate companies. Hence, the requirement to report on clause (ix)(f) of the Order is
not applicable to the Company.

(@) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is
not applicable to the Company.

(b) The Company has complied with provisions of sections 42 and 62 of the Companies Act, 2013 in
respect of the private placement of shares respectively during the year except provision of section 42(8)
of the Companies Act, 2013 regarding delay in filing of offer with Registrar within fifteen days of
allotment. The amount raised has been used for the purposes for which the funds were raised.

(@)  No material fraud by the Company or on the Company has been noticed or reported during the year,

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by secretarial auditor or by us in Form ADT -4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government.

(¢) We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of audit procedures.

The Company is not a nidhi company as per the provisions of the Companies Act, 2013, Therefore, the
requirement to report on clause 3(xii)(a). (b) and (c) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements. as required by
the applicable accounting standards.

(a) The Company has an internal audit system commensurate with the size and nature of its business.

(b)  The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected with its
directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the Company.

(a) The provisions of section 43-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable
to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly,
the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the

Company.
(d) There is no Core Investment Company as a part of the Group, hence, the requirement to report on clause
3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current year and in the immediately preceding financial
year,
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(xviii) There has been no resignation of the statutory auditors during the year and accordingly, requirement to report

(xix)

(xx)

on clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 47 to the financial statements. ageing and expected dates
of realization of financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention. which causes us
to believe that any material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one year

from the balance sheet date, will get discharged by the Company as and when they fall due.

(2) The provisions of Section 135 to the Act in relation to Corporate Social Responsibility is applicable to
the Company. However, the Company has not earned sufficient net profit in three immediately
preceding financial years, therefore, there was no amount as per section 135 of the Act which was
required to be spent on CSR activities in the current financial year by the Company.

(b) The provisions of Section 135 to the Act in relation to Corporate Social Responsibility is applicable to
the Company. However, the Company has not earned sufficient net profit in three immediately
preceding financial years, therefore, there was no amount as per section 135 of the Act which was
required to be spent on CSR activities in the current financial year by the Company. Accordingly, the
requirement to report on clause 3(xx)(b) of the order is not applicable to Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants £ /'

ICAI Firm Registratio

er Swnjay Bachchani
Partner
Membership Number: 400419

/uni ber: 101049W/E300004

UDIN: 254004 19BMOPPS3472
Place of Signature: Gurugram
Date: 15 July 2025
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Annexure 2 to The Independent Auditor’s Report of even date on the Financial Statements of OYO Hotels
and Homes Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Com panies
Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of OYO Hotels and Homes
Private Limited (“the Company™) as of 31 March 2025 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (*ICAI™). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, as
specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
issued by ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to these financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to these financial statements.
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Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company: (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects. adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effectively as at 31 March 2025, based on [the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by the ICAL.

For S.R. Batliboi & Assogiates LLP
Chartered Accountants
i guistration N

driber: 101049W/E300004

¥lembership Number: 400419
UDIN: 254004 19BMOPPS3472
Place of Signature: Gurugram
Date: 15 July 2025




OYO Hotels and Homes Private Limited
CIN: U74900GJ2015PTC107035
Balance sheet as at 31 March 2025

(Amount in Indian Rupees Millions, unless stated otherwise)

Notes As at As at
31 March 2025 31 March 2024
ASSETS
Non-current assets
Property, plant and equipment 3 45.51 46.37
Right of use assets 3A 5,166.30 -
Other intangible assets 4 - =
Investment in subsidiaries 5 987.35 10.00
Financial assets
(i) Other financial assets TA 33825 1.84
Non-current tax assets (net) 8 420.83 394,52
Deferred tax assets (net) BA 4,200.00 -
Other non-current assets 9 136.94 2.76
Total Non-current assets 11,295.18 455.49
Current assets
Financial assets
(i) Investments 6 90.65 568.73
(i) Trade receivables 11 353.30 329.99
(iii) Cash and cash equivalents 12 63.01 23420
(iv) Bank balances other than cash and cash equivalents 13 4.86 395
{v) Other financial assets B 2,091.32 6,126.04
Other current assets 10 636.70 793.23
Total current asscts 3,241.84 8,056.14
Total assets 14,537.02 §,511.63
EQUITY AND LIABILITIES
Equity
Equity Share capital 14 450.24 401.60
Other equity
Equity component of convertible preference shares 14 1111 1111
Securities premium 15 46,101.75 40,362.92
Retained eamings 15 (54,006.15) (58,617.54)
Other reserves 15 11,543.31 11,471.21
Total equity 4,100.26 (6,370.70)
LIABILITIES
Non-current liabilities
Financial liabilitics
(i) Borrowings 16A - 561291
(i} Lease liabililies 16B 3,547.77 -
(iii) Other financial liabilities 17A 0.15 0.15
Provisions 18A 35.13 28.91
Total non-current liabilities 3,583.05 5,641.97
Current liabilities
Financial liobilities
(i) Lease linbilities 16B 1,691.32 -
(ii) Trade payables 19
(a) total cutstanding dues of micro and small enterprises 36.96 19.22
(b) total outstanding dues of creditors other than micro a 4.422.64 541047
(iii) Other financial liabilities 178 21742 74.20
Provisions 188 15.05 12.55
Other current liabilities 20 470.32 723.92
Total current linbilities 6,853.71 9,240.36
Total liabilities 10,436.76 14,882.33
Total equity and liabilities 14,537.02 8,511.63
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Associates For and on behalf of the boird irectors of
0YO Hotels and Homes Prijate imited

Chartered Acsountants
Firm Reglstfation No.; 69)«(2300004

iy Bachchani

artner
Membership No. 400419

Place: Gurugram
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OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Statement of profit and loss for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

Nites For the year ended For the year ended
31 March 2025 31 March 2024

INCOME
Revenue from contracts with customers 21 9,504.37 11,138.34
Other income 22 826.44 651.14
Total income (I) 10,330.81 11,789.48
EXPENSES
Operating expenses 23 6,031.70 7,316.98
Employee benefits expense 24 869.35 1,402.97
Depreciation and amortization expense 25 491.41 9.03
Finance costs 26 378.53 403.09
Other expenses 27 2,045.57 1,539.34
Total expenses (I1) 9,816.56 10,671.41
Profit before exceptional items and tax (I-I1) 514.25 1,118.07
Exceptional items 28 100.98 (28.40)
Profit before tax 413.27 1,146.47
Tax expense
Current tax 8A - -
Deferred tax 8A (4,200.00) -
Total tax expense (4,200.00) -
Profit for the year 4,613.27 1,146.47
Other Comprehensive income/ (loss)

Net other comprehensive expense not to be reclassified to profit or loss in subsequent periods

- Remeasurement gains/(losses) on defined benefit plans 29 (1.88) 10.19
Total other comprehensive income/ (loss) for the year, net of tax (1.88) 10.19
Total comprehensive income/ (loss) for the year, net of tax 4,611.39 1,156.66
Earning/ (loss) per equity and preference share (in INR)
Face value of share INR 10 (31 March 2024: INR 10)
Basic earning/ (loss) per share 30 110.30 28.46
Diluted earning/ (loss) per share 30 110.30 28.46
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Assncia’es LLP . For and on behalf of the board of direetors of

OYO Hotels and Ho Private Limited

anF e

Chartered Accountants
= 9W/E300004

pér Sanjay Bachchani Ashish Kumar Saurabh Varun Kumar Jain
Partner Director Director
Membership No. 400419 DIN: 10769861 DIN: 10041633
o Seutavhyd i
JoN k ‘Dmeq Saurav Agarwal fjun Singh Rawat
Chief financial officer Company Secretary
M. No: A60567
Place: Gurugram Place: Gurugram Place: Gurugram
Date: 15 July 2025 Date: 15 July 2025

Date: 15 July 2025




0YO Hotels and Homes Private Limited

CIN: U74%00GI2015PTC107035

Statement of changes in equity for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

a, Equity share capital (Face value INR 10)

Equity shares

No. of shares Amount
As at 01 April 2023 4,01,60,411 401.60
Issucd during the year (refer note 14) . -
At 31 March 2024 4,01,60,411 401.60
Issued during the year (refer note 14) 48,63.421 48.64
At 31 March 2025 4,50,23,832 450,24
b. Instruments entirely equity in nature

Equity shares

No. of shares Amount
As at 01 April 2023 1,18,188 1111
Issued during the year (refer note 14) - -
At 31 March 2024 1,18,188 11.11
Issued during the year (refer note 14) - =
At 31 March 2025 1,18,188 11.11
¢. Other equity

Reserves & Surplus Equity contribution
from holding
" Total
Securities premium RetunetEaRIICy Capital reserve SOWPARY
including OCI (refer note 15¢)

As at 01 April 2023 40,362.92 (59,774.20) 8,452.68 2,816.96 (8,141.64)
Loss for the year - 1,146.47 - - 1,146.47
Add: Remeasurement of losses on defined benefit plans - 10.19 - - 10.19
Total comprehensive income/ (loss) for the year - 1,156.66 - - 1,156.66
Add : Additional contribution from Holding company (refer note 44) - - - 201.57 201.57
Less: Preference dividend - (0.00) - - (0.00)
At 31 March 2024 40,362.92 (58,617.54) 8,452.68 3,018.53 (6,783.41)
Profit for the year - 4,613.27 - - 4,613.27
Add: Remeasurement of losses on defined benefit plans - (1.88) - - (1.88)
Total comprehensive income/ (loss) for the year - 4,611.39 - - 4,611.39
Add: premium on issue of equity shares 5,738.83 - - - 5,738.83
Add : Additional contribution from Holding company (refer note 44) - - - 72,10 72.10
Less: Preference dividend - (0.00) - - (0.00)
At 31 March 2025 46,101.75 (54,006.15) 8,452.68 3,090.63 3,638.91

The accompanying notes are an integral part of the financial statements

As per our report of even date

ay Bachchani

artner
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OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Cash flow statement for the perfod year 31 March 2025
(Amount In Indian Rupees Milllons, unbess stated otherwise)

For the year ended 31 For the year ended

March 2025 31 March 2024
Cash flow from operating activities:
Profit before tax 41327 114647
Adjustment to reconcile loss before tax to net cash Mows:
Depreciation and amortization expenses 491.41 9.03
Profit on disposal of fixed assets (net) (36.74) (1.80)
Provision for doubtful advances (51.14) 39.05
Fair value gain on financial instruments al fair value through profit o loss (0.49) (1.59)
Loss on dispasal of lease liabilities 0.58 -
Gain on sale of mulual funds (36.47T) (24.40)
Profit on sale of investment in subsidiaries (617.50) -
Interest income on fixed deposits (4.55) (4.26)
Liabilitics written back no longer required - (49.39)
Share based payment expenses B3.14 319.58
Exchange differcnce (net) (47.51) (48.38)
Interest on loan from related parties 193.89 40248
Interest on lease liabilities 17263 0.01
Interest incarmé on security deposits {11.62) -
Interest on short term loan 11.50
Provision for impairment of investment 409.94 -
Exceptional items 100,98 (165.56)
1,071.32 1.621.24

Movements in working capleal :
(Decrease)/ increase in trade payables (4.084.18) (14.06)
(Decrease) in other liabilitics (27292) 302.66
(Decrease) increase in provisions B.72 (37.54)
{Decrease) in other financial liabilitics 143.23 [146.06)
Decreasef(increase) in other financial assets 3,808,59 (1,121.34)
Decrease in other assets 2236 {261.43)
[{ in trade recei (2331 (186.41)
Net cash flow fram/ (used in) operations before tax 673.81 15666
Income tax (paid) (26.31) 301.08
Net Cash flow from/ (used in) operating activitics (A) 647.50 457.74
Tnvesting activities
Purchase of property, plant and equipment (including intangibles and capital work in progress) (12,68} (1.67)
Proceeds from sale of property, plant and equipment 38.70 51
Purchase of investment in subsidiaries (1,469.94) (3.625.02)
Purchase of mutual fund (8.028.40) -
Procceds from sale of mutual funds 8.543.58 3,299.67
Proceeds from sale of investments in subsidiaries 700.00 -
Interest received 4.55 426
Investment in fixed deposits having maturity more than 3 months. (0.91) 1.82
Net cash flow from Investing nctivities (B) (@25.10) (324.43)
Financing nctivities
Repayment of loan to related parties. (15.00)
Proceeds from issue of share capital - -
Payment of principal portion of lease liabilities (407.46) (0.41)
Proceeds from short lerm borrowings 100.00 -
Repayment of short term beorowing (111.5m -
Tnterest an lease liabilities {172.63) oo}
Net cash flow (used in)/ from financing activities (C) (591.59) (1542)
Net decrease In eagh and cash equivalents (A+D+C) (169.19) 117.88
Cash and cash equivalents at the beginning of the year 214.20 116.32
Cash and cash equivalents at the end of the year 65.01 234.200
Compaencnts of eash and eash equivalents
‘With banks:

- ot S1TEN! RECOUNS 65.01 219.30

- in deposit accounts with eriginal maturity of 3 months or less - 14.90
Total cesh and cash equivalents (refer note 12) 65.01 234,20
Clianges in Habilities arising from financing activities for the year ended 31 March 2025
Particulurs 1 Aprll 2024 Proceeds/addition” Payment{net) Other adjustmentst# 31 March 2025
Long term b i i ing current ities of long term loan) 5,612.90 174.50 - (5.767.40) -
Lease liabilities = 5,906.92 (580.09) (87.74) 5,239.09
Total 5,612.90 6,081.42 (580.09) (5475.14) 5,239.09
Aipcludes TN 174,50 million accrued interest on loan from related parties and INR 172,63 million of interest on lease liabilities.
#other adjustment represents conversion of loan into equity share capital of [NR 5,787.40 million {refer note 16A) and reversal of lease liability amounting to INR 87.74 million.
Changes In liabilitics arlsing from financing activitics for the year ended 31 March 2024
Particulars 1 April 2023 Proceeds/addition® Payment{net) Other adjustments# 31 March 2024
Long term ings (i ing current ities of long term loan) 5.265.67 36223 (15.00) - 5,612.50
Lease liabilities 803 001 (0.42) (7.62) -
Total 5,273.70 362.24 (15.42) 17.62) 5,612.90

“includes INR 362.23 millian, pecrued interest on loan from related parties.
#Hother adjustment represents reversal of lease liability amounting to INR 7.62 million.

The accompanying noles are an integral port of the financial swtements

As per our repght of even date
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OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

Background

0YO Hotels and Homes Private Limited (“the *Company™) is a private limited Company domiciled in India and
incorporated under the provisions of Indian Companies Act. 2013. with its registered office situated at Ground Floor-
001. Mauryansh Elanza. Shyamal Cross Road, Near. Parekh Hospital. Satellite Ahmedabad. Gujarat-380015. The
Company is a wholly owned subsidiary of Oravel Stays Limited. The Company is primarily engaged in business of
marketing, managing and operating hotels. long term and short term stay homes. guest houses and such other
accommodation including ancillary services. providing an affordable and predicable stay experience to customer.
Further. the Company is also engaged in providing technical know-how and training in field of operations and
management of hotels. motels etc. and in marketing and managing hotels and other boarding and/or lodging services.

1. Basis of preparation

A.

Statement of compliance

These financial statements (*financial statements’) have been prepared to comply in all material respects with the
Indian Accounting Standard (*IndAs’) as notified by the Ministry of Corporate Aftairs ("MCA”") under section 133
of the Companies Act, 2013 (“Act’). read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules. 2015 (as amended from time to time) and other relevant provisions of the Act and the Composite Scheme of
Arrangement approved by NCLT.

These financial statements are approved for issuance by the Company’s Board of Directors on 15 July 2025.

The financial statements are based on the classification provisions contained in Ind AS 1. “Presentation of Financial
statements” and division Il of schedule III of the Companies Act 2013. Further. for the purpose of clarity, various
items are aggregated in the statement of profit and loss and balance sheet. Nonetheless. these items are dis-aggregated
separately in the notes to the financial statements, where applicable or required.

All the amounts included in the financial statements are reported in millions of Indian Rupee (INR) and are rounded
to the nearest million. except per share data and unless stated otherwise. Further. due to rounding off. certain amounts
are appearing as *0".

The accounting policies. as set out in the following paragraphs of this note. have been consistently applied. by the
Company. to all the periods presented in the said financial statements. except in case of adoption of any new
standards during the year.

Details of the Company s accounting policies are included in Note 2.
Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest millions, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on the accrual and going concern basis and the historical cost
convention except for the following items:
[tems Measurement basis

Certain financial assets and liabilities — Refer accounting | pair Value/ Amortised cost (refer 2C)
policy regarding financial instrument)

. R Present value of defined benefit obligations
Net defined benefit (asset)/ liability (refer 21)

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability. the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

D.

Use of estimates and judgements

In preparing these financial statements. management has made judgements. estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets. liabilities. income and expenses.
Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively. '

The areas involving critical estimates and judgements are:

i Impairment of non-financial asset (goodwill and intangible assets) - Impairment exists when the
carrying value of an asset or cash generating unit exceeds its recoverable amount. which is the higher of
its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is
based on available data from binding sales transactions. conducted at arm’s length. for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a discounted cash flow model which are based on the budget for five years. The recoverable
amount is sensitive to the discount rate used for the discounted cash flow model as well as the expected
future cash-inflows and the growth rate used for extrapolation purposes.

ii. Estimation of defined benefit obligation - Employee benefit obligations are measured on the basis of
actuarial assumptions which include mortality and withdrawal rates as well as assumptions concerning
future developments in discount rates. the rate of salary increases and the inflation rate. The Company
considers that the assumptions used to measure its obligations are appropriate and documented. However.,
any changes in these assumptions may have a material impact on the resulting calculations. Refer note 31
for further disclosures.

iii. Estimation relating to fair value measurements - When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets. their
fair value is measured using valuation techniques including the discounted cash flow model. The inputs to
these models and the discount rates are taken from observable markets where possible. but where this is
not feasible. a degree of judgment is required in establishing fair values. Judgments include considerations
of' inputs such as liquidity risk. credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments. Refer note 38 for further disclosures.

iv. Expected credit losses on financial assets: For the purpose of measuring the expected credit loss for
trade receivables and advances. the Company estimates irrecoverable amounts based on the ageing of the
receivable/advances balances and historical experience. Further, a large number of minor receivables
including advances are grouped into homogeneous groups and assessed for impairment collectively
depending on their significance. Individual trade receivables/advances are written off when management
deems them not to be collectible on assessment of facts and circumstances.

¥ Estimation in relation to Lease term of contracts with renewal and termination options: Company
determines the lease term as the non-cancellable term of the lease. together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option
to terminate the lease. if it is reasonably certain not to be exercised.

Company has several lease contracts that include extension and termination options. Company applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or
terminate the lease. That is. it considers all relevant factors that create an economic incentive for it to
exercise either the renewal or termination. After the commencement date. Company reassesses the lease
term if there is a significant event or change in circumstances that is within its control and affects its ability
to exercise or not to exercise the option to renew or to terminate (e.g.. construction of significant leasehold
improvements or significant customisation to the leased asset).

vi. Estimating the incremental borrowing rate: The Company cannot readily determine the interest rate
implicit in the lease. therefore. it uses its incremental borrowing rate (IBR) to measure lease liabilities
The IBR is the rate of interest that the Company would have to pay to borrow over a similar term. and {{h r Om-’.?g{“f\
a similar security. the funds necessary to obtain an asset of a similar value to ?'/gm\ﬁ
similar economic environment. The Company estimates the IBR using obser




OYO Hotels and Homes Private Limited

CIN: U74900GJ2015PTC107035

Notes to financial statements for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

interest rates) when available and is required to make certain specific estimates such as Company’s credit
rating.

vii. Useful life of property, plant and equipment and intangibles: The useful life to depreciate property.
plant and equipment is based on technical obsolescence. nature of assets. estimated usage of the assets.
operating conditions of the asset. and manufacturers” warranties. maintenance and support period. etc. The
charge for the depreciation is derived after considering the expected residual value at end of the useful life.
The residual values. useful lives and methods of depreciation of property. plant and equipment are
reviewed by the management at each financial year end and adjusted prospectively. if appropriate. Further
details about property. plant and equipment are given in note 3

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability. or

e In the absence of a principal market. in most advantageous market for the asset of liability

All assets are liabilities for which fair value is measured or disclosed in the financial statements are categorised into
different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

e Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e  Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability. the Company uses observable market data as far as possible.
[f the inputs used to measure the fair value of an asset ora liability fall into different levels of the fair value hierarchy.
then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hicrarchy at the end of the reporting period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the respective notes.

2. Material accounting polices

A.

Current/ non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

Assets
An asset is classified as current when:
i. It is expected to be realised in. or is intended for sale or consumption in, the Company's normal operating
cycle:
ii. itis expected to be realised within twelve months from the reporting date:
iii. it is held primarily for the purposes of being traded: or
iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date.

All other assets are classified as non-current
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Notes to financial statements for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

Liabilities
A liability is classified as current when:
i. itis expected to be settled in the Company's normal operating cycle:
ii. it is due to be settled within twelve months from the reporting date:
iii. it is held primarily for the purposes of being traded: or
iv. the Company does not have an unconditional right to defer settlement of the liability for at least twelve months
from the reporting date

All other liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. Based on the nature of operations and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. the Company has ascertained its operating cycle as twelve months for the
purpose of current vs non-current classification of assets and liabilities.

Foreign currency transactions

In preparing the financial statements of Company. transactions in currencies other than the Company’s functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At
the end of each reporting period. monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e.. translation differences on items whose fair value gain or loss is recognised
in OCI or profit or loss are also recognised in OCI or profit or loss. respectively).

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
Financial instruments
i. Recognition and initial measurement

Financial assets (except trade receivable) and financial liabilities are initially recognised when the Company becomes
a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus. for an item not at fair value through
profit and loss (FVTPL). transaction costs that are directly attributable to its acquisition or issue.

At initial recognition, an entity shall measure trade receivable at their transaction price (as defined in IndAs 115). if
trade receivable do not contain a significant financing component in accordance with IndAs 113.

ii. Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at
e Amortised cost
e FVOCI - debt investment:
e  FVOCI - equity investment: or
e FVTPL

Financial assets are not reclassified subsequent to their initial recognition. except if and in the period the Company
changes its business model for managing financial assets.
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Notes to financial statements for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FVTPL:
e the asset is held within a business model whose objective is to hold assets to collect contractual cash flows:
and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:
e the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets: and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading. the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity investment). This
election is made on an investment by investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition. the Company may irrevocably designate
a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets at amortised cost These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain
or loss on derecognition is recognised in profit or loss.

These assets are subsequently measured at fair value. Interest
income under the effective interest method. foreign exchange
gains and losses and impairment are recognised in profit or loss.
Other net gains and losses are recognised in OCL On
derecognition. gains and losses accumulated in OCIL are
reclassified to_profit or loss.

These assets are subsequently measured at fair value. Dividends are
recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other
net gains and losses are recognised in OCI and are not reclassified
to profit or loss.

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains
and losses. including any interest or dividend income. are
recognised in profit or loss.

Debt investmentsat FVOCI

Equity investmentsat FVOCI

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held for trading. or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses. including any interest expense.
are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the,
effective interest method. [nterest expense and foreign exchange gains and losses are recognised in profit or lg8! ;
Any gain or loss on derecognition is also recognised in profit or loss. /B

iii. Derecognition

Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial assg

expire. or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
risks and rewards of ownership of the financial asset are transferred or in which the Company neither tra}ﬁ_s;
retains substantially all of the risks and rewards of ownership and does not retain control of the financial fas¢t.
(=
=\

L P
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Notes to financial statements for the year ended 31 March 2025
(Amount in Indian Rupees Millions, unless stated otherwise)

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet. but retains either
all or substantially all of the risks and rewards of the transferred assets. the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled. or
expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case. a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the
new financial liability with modified terms is recognised in profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when. and only
when. the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.

Property, plant and equipment

i. Recognition and measurement

Property. plant and equipment are stated at cost less accumulated depreciation and impairment loss. if any. Costs
directly attributable to acquisition are capitalised until the property. plant and equipment are ready for use.

The cost comprises purchase price. freight. expenditure incurred towards transformation of hotel including salary
cost of transformation employees. duties. taxes and any attributable cost of bringing the asset to its working condition
for its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

The Company identifies and determines cost of each component/ part of the asset separately. if the component/ part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset. Each component is separately depreciated over its useful life.

Gains or losses arising from derecognition of plant. property and equipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss
when the asset is derecognised.

ii. Subsequent expenditure

Subsequent costs are included in the assets carrying amount or recognised as separate asset. as appropriate, only if
it is probable that the future economic benefits associated with the expenditure will flow to the Company and the
cost of the item can be measured reliably.

iii. Depreciation

Depreciation on plant, property and equipment is calculated on straight-line basis using the rates prescribed under
Schedule 1 to the Companies Act. 2013 as it coincide with useful life of assets.

Asset Useful life
Building 10 years

Plant and machinery 15 years

Office equipment 5 years

Board & Signage 2 years

Furniture and fixtures 8-10 years

Computers & computer equipment 3-6 years

Lease hold improvements Over the unexpired period of lease or

10 years. whichever is lower

Depreciation method. useful lives and residual values are reviewed at each financial ygar-end and adjusted if
appropriate. - :








































































































































